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Key Investment Themes

The US Federal Reserve’s independence from political interference will be a significant
topic over the next few months. President Trump will announce a new Chair and the
Supreme Court will decide whether to accept Trump’s firing of Lisa Cook, a Fed governor.

Inflation could bounce higher as prices are adjusted at the start of the year, but should
then start to decline as tariff increases drop out of year-on-year comparisons.

The tariff topic could return with the US Supreme Court ruling on the legality of many of
the April tariffs. Even if the Administration has other options, changes could ease the
impact on US inflation as Republicans are criticised for higher prices.

Business surveys indicate stable sentiment in the US, Europe, and China, with
improvements in Japan.

Corporate bonds are starting the year at very tight spread levels. Any increase in market
stress could lead to a modest widening.
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Bonds: investors expect the Fed to cut rates by 
significantly more than the recent dots. We 
maintain a more moderate duration overweight.
Currencies: The US dollar is expected to weaken 
further as the Fed maintains its dovish bias. The 
yen is challenged by the Bank of Japan’s 
reluctance to hike rates despite persistent 
inflation. The Swiss Franc can appreciate further. 
We maintain a short dollar position.
Developed credit: new issuance is a headwind to 
further gains despite supportive financial 
conditions. We remain neutral credit exposure
Emerging Market bonds continued to perform 
thanks to resilient global growth and easy global 
financial conditions. Many local-currency bonds 
offer higher yields than those of developed 
sovereigns, though EM central banks are easing 
slowly. We remain long EM bonds

Economic data remains resilient, buoyed by 
AI-related capex spending even as labour 
markets are cooling. The impact of US tariffs 
has been limited.
The Fed’s independence is being eroded 
even as institutional safeguards are strong
Stable oil prices are helping dampen inflation 
expectations.
AI investments are increasing, with positive 
effects on growth but impacts on corporate 
bond issuance
Geopolitical tensions remain persistent even 
though markets have been less affected. 

Source: GAMA
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Strategy Summary*

January 2025*Source: GAMA, 6-12 months' time horizon;      recommandations, Upgrade, Downgrade versus previous month 

Modestly long duration, Neutral credit stance as low recession risk and strong 
technicals offset, Bearish USD, particularly vs CHF, NOK and Emerging FX. 
Overweight EM Local.



Global Bonds

Sources: Bloomberg, GAMA calculations, *Derived from 10 global different fixed income segments

Short-term High Yielding has the best risk-return profile. 
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Global Bond Composite*

Sources: Bloomberg, GAMA calculations, *Derived from 10 global different fixed income segments

Still near the highest risk premiums since 2009



Yield - Full Normalisation

Yield - Overshooting 
Scenario

Yield - Median Scenario
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Global Bond Composite*

Sources: Bloomberg, GAMA calculations, *Derived from 10 global different fixed income segments

Projected total returns under 3 yield scenarios over 3 years 



Strong Fixed Income Performance, +7% for Global vs. Global Aggregate +5%

Source: Bloomberg indices (hedged indices vs. USD, EM local segments excepted; expressed in USD on an unhedged basis). Data as of 1.1.2026
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Global Fixed Income Returns in USD - 2025

Fixed Income Segments 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
20Y 

Avge
Excess 
Return

Cash 4.4% 1.4% 0.1% 0.1% 0.0% 0.1% 0.0% 0.0% 0.0% 0.2% 0.8% 1.7% 2.1% 0.4% 0.0% 1.4% 4.9% 5.1% 4.3% 1.7% 0.0%

Short-term High Yielding 3.1% -6.4% 21.9% 6.7% 2.1% 8.3% 3.4% 0.5% 2.5% 4.6% 2.5% 1.1% 4.9% 2.8% 0.6% -3.2% 6.6% 6.3% 5.8% 4.0% 2.4%

Global Sovereigns 4.7% 10.7% 0.8% 3.9% 6.9% 5.7% -1.0% 9.1% 1.7% 3.4% 2.3% 2.4% 8.7% 6.6% -1.9% -10.8% 6.7% 3.0% 3.5% 3.5% 1.9%

Global Inflation-Indexed 7.3% 1.0% 8.9% 4.9% 10.8% 6.8% -4.6% 9.1% 0.0% 10.4% 3.2% 0.5% 8.5% 8.9% 5.4% -17.4% 4.6% -0.6% 4.5% 3.8% 2.1%

Global Corporates 2.8% -5.0% 16.8% 7.2% 4.8% 11.1% -0.2% 7.3% 0.2% 6.2% 5.7% -1.2% 13.0% 8.0% -0.8% -14.1% 9.1% 3.6% 7.1% 4.2% 2.6%

Credit Opportunities 2.4% -16.3% 39.8% 11.2% 4.2% 15.1% 3.1% 10.3% 4.2% 7.8% 2.2% -2.1% 14.8% 5.4% 5.5% -8.0% 11.0% 11.1% 7.9% 6.8% 5.1%

Global High Yield 1.9% -27.6% 62.8% 15.1% 3.6% 19.2% 6.4% 2.6% -0.6% 15.6% 8.4% -2.8% 13.4% 5.8% 2.5% -11.0% 13.7% 10.7% 8.2% 7.9% 6.2%

Emerging Sovereigns 6.0% -12.1% 30.1% 12.3% 8.7% 17.9% -5.9% 7.2% 1.3% 9.3% 9.3% -4.3% 13.4% 5.2% -2.3% -17.4% 11.0% 7.0% 13.1% 6.3% 4.7%

Emerging Corporates 1.5% -23.2% 53.1% 14.1% 1.5% 17.6% -2.0% 3.7% 0.0% 10.7% 8.0% -1.9% 9.2% 8.0% -2.7% -15.0% 7.1% 7.6% 8.0% 5.8% 4.2%

Emerging Local Debt 8.8% -6.5% 23.2% 11.4% 2.5% 14.0% -3.9% 5.2% -5.7% 6.0% 7.8% -2.6% 8.0% 4.1% -9.3% -12.8% 10.1% -2.0% 15.9% 4.4% 2.8%

Convertibles 7.4% -24.9% 34.5% 9.5% -5.8% 11.7% 19.3% 6.8% 3.7% 6.4% 9.0% -3.0% 15.5% 34.2% 4.0% -16.6% 12.5% 11.2% 20.6% 8.5% 6.8%

Global Aggregate 5.1% 5.7% 5.2% 4.6% 5.4% 5.7% -0.3% 7.3% 1.4% 3.9% 3.0% 1.6% 8.5% 5.4% -1.4% -11.2% 7.1% 3.3% 4.9% 3.5% 1.8%

SAA Global 5.2% -3.1% 16.2% 6.5% 4.3% 8.9% -0.5% 6.3% 0.6% 6.7% 4.8% -0.4% 10.2% 5.5% -0.7% -11.7% 8.4% 4.4% 7.2% 4.2% 2.5%

SAA GHY 3.8% -17.6% 38.3% 14.6% -0.5% 20.6% 14.2% 4.7% 2.5% 11.7% 9.2% -0.1% 13.8% 2.7% 3.1% -9.3% 15.7% 10.2% 10.9% 7.8% 6.2%



Global Central Bank Target Rates

Sources: Bloomberg, GAMA
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CENTRAL BANK EXPECTATIONS

Next Meeting 
(CET)

Current 1M 3M 6M 1Y 2Y 3Y 1Y Chge
Mthly 
Chge

GAMA 
(1Y)

Gap

FED 2026/01/28 20:00:00 3.625 3.70 3.45 3.29 2.90 2.87 3.02 -0.72 -0.18 3.00 0.10

ECB 2026/02/05 14:15:00 2.00 1.99 1.98 1.92 1.88 2.07 2.26 -0.12 -0.04 1.75 -0.13

SNB 2026/03/19 09:30:00 0.00 -0.06 -0.07 -0.12 -0.15 -0.03 0.17 -0.15 -0.05 -0.50 -0.35

BOE 2026/02/05 13:00:00 3.75 3.90 3.75 3.56 3.40 3.45 3.58 -0.35 -0.24 4.00 0.60

Riksbank 2026/08/03 1.75 1.74 1.76 1.77 1.91 2.10 2.33 0.16 0.12 1.75 -0.16

Norges 
Bank

2026/01/22 4.00 4.01 3.88 3.86 3.55 3.35 3.37 -0.45 -0.18 3.25 -0.30

BOJ 2026/01/23 0.75 0.52 0.70 0.77 0.99 1.22 1.34 0.24 0.03 1.05 0.06

PBOC 1.40 1.55 1.54 1.47 1.41 1.48 1.55 0.01 0.13 1.00 -0.41

BOC 2026/01/28 15:45:00 2.25 2.16 2.11 2.04 2.09 2.37 2.47 -0.16 -0.09 1.75 -0.34

RBA 2026/02/03 04:30:00 3.60 3.58 3.53 3.45 3.39 3.51 3.68 -0.21 0.12 3.50 0.11

NZB 2026/02/18 02:00:00 2.25 2.29 2.20 2.10 2.23 2.71 3.06 -0.02 -0.04 2.50 0.27



Global Rates Projections

Sources: Bloomberg, GAMA
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Duration View
Current 

10Y
Fwds 
10Y

BBG 
Fcst 

GAMA 
Median

GAMA 
Rosy

GAMA 
Black

 Gap vs. 
Fwds 

Current 
2-10Y

Fwds 2-
10Y

GAMA 2-
10Y

Curve 
View

US Bullish 4.17% 4.40% 4.10% 3.75% 5.25% 2.75% -0.65% 0.69% 0.82% 0.55% Neutral

EU Bullish 2.86% 2.93% 2.92% 2.50% 3.25% 1.75% -0.43% 0.73% 0.73% 0.65% Neutral

CH Bullish 0.36% 0.46% 0.45% 0.10% 1.20% -0.30% -0.36% 0.38% 0.39% 0.50% Neutral

UK Bullish 4.48% 4.77% 4.34% 4.40% 5.25% 3.50% -0.37% 0.74% 0.92% 0.40% Flatter

SW Neutral 2.84% 2.93% 2.90% 2.85% 0.90% 1.60% -0.08% 0.74% 0.69% 0.65% Neutral

NO Bullish 4.16% 4.21% 3.96% 3.80% 4.50% 3.30% -0.41% 0.19% 0.35% 0.30% Neutral

JP Bullish 2.07% 2.34% 2.03% 2.00% 2.85% 1.00% -0.34% 0.89% 0.86% 0.60% Neutral

CN Neutral 1.86% 1.92% 1.65% 1.80% 2.60% 0.90% -0.12% 0.48% 0.53% 0.50% Neutral

CA Bullish 3.43% 3.62% 3.33% 3.10% 4.60% 2.20% -0.52% 0.48% 0.53% 0.50% Neutral

AU Bullish 4.74% 4.90% 4.37% 4.15% 4.10% 3.50% -0.75% 0.685% 0.671% 0.650% Neutral

NZ Bullish 4.40% 4.62% 4.18% 4.00% 5.00% 0.90% -0.62% 1.68% 1.17% 1.30% Neutral

10Y Projections (in 1Y) Curve Projections (2-10Y, in 1Y)



Disclaimer

This marketing document has been issued by GAMA Asset
Management SA (hereinafter "GAMA"). This Document is for 
information purpose only and does not constitute an offer or a 
recommendation to buy or sell any securities. It is not intended
for distribution, use or publication in any jurisdiction where such
distribution use or publication would be prohibited. This 
document is the property of GAMA and is addressed to its
recipient exclusively for their personal use. It may not be
reproduced (in whole or in part), transmitted, modified, or used
for any other purpose without the prior written permission of 
GAMA. The data are indicative and might differ significantly
depending on market conditions. We do not guarantee the 
timeliness, accuracy or completeness of the information on this
document. Information may become outdated and opinions may
change, including as a result of new data or changes in the 
markets. The document may include information sourced from
third parties. We are not responsible for the accuracy or 
completeness of, and do not recommend or endorse, such
information. Except to the extent any law prohibits such
exclusion, we are not liable for any loss (including direct, indirect 
and consequential loss, loss of profits, loss or corruption of data 
or economic loss of any kind) that may result from the use or 
access of, or the inability to use or access, the materials on this
document. The value of investments and any income from them
may go down as well as up. Investors may not get back all of 
their original investment. Past performance is no guarantee of 
future results. Each investor must make her / his own
independent decisions regarding any securities or financial
instruments mentioned herein. Investments are subject to 
various risks, such as credit risk, interest rate risks, currency

risks, or liquidity risks, as well as regulatory, legal and tax risk. 
The investments mentioned in this document may carry risks
that are difficult to assess and quantify and those risks may
significantly change over time. Some bond segments with
specific features might be considered as complex instruments 
and may involve a high degree of risks and may be appropriate
investments only for sophisticated investors who are capable of 
understanding and assuming the risks involved. They might
therefore be aimed only for those investors that are able to 
understand the risks involved and are ready to bear their
associated risks. Before entering any transaction, investors
should consult their investment advisor and, where necessary, 
get independent professional advice in respect to the risks and 
suitability of the investment. The liquidity of an instrument may
not have a well-established secondary market or in extreme
market conditions may be difficult to value, to buy or sell. Tax
treatment depends on the individual circumstances of each
person and may be subject to change in the future. GAMA does
not provide tax advice. Therefore, each investor must verify with
his/her external tax advisors whether the securities are suitable
for her/his circumstances. GAMA may or may not hold positions 
in securities as referred to this document in the funds or 
portfolios managed on behalf of its clients. 

© 2021 — GAMA Asset Management SA is authorised and 
regulated by FINMA as an asset manager of collective 
investment schemes — all rights reserved.
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Rue de la Pélisserie 16, 
CH–1204 Geneva, Switzerland

info@gama-am.ch
www.gama-am.ch +41 (0)22 318 00 33
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